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Financial accounting is a specific type of accounting that is used by businesses to prepare reports on the finances of a firm for people outside of the organization, such as stockholders or government agencies. It is governed by specific accounting standards to insure uniformity in reporting. The function of financial
accounting is to prepare reliable reports on a business's financial state at any given time. Corporations and other large businesses typically prepare reports on a regular schedule; at a minimum, yearly. A financial accounting report does not interpret, or provide advice on, the financial health of a company. Rather it reports
objective financial information in a specific format for the viewer to interpret. Financial accounting creates a public record of a company's historical financial performance, which allows stockholders and other stakeholders outside of the organization to get a clear picture of a business's financial health. Because financial
accountants must follow a strict set of accounting principles, stakeholders can be assured that the information they are receiving is accurate and objective. They can then make predictive assumptions on performance and base future financial decisions on these assumptions. There are two primary types of business
accounting: managerial and financial accounting. Managerial accounting focuses on interpreting financial information for use within the company to assist managers in making decisions. Managerial accounting reports can be presented in any format, and do not have to adhere to specific accounting principles, except
insofar as good practice and ethical standards are followed. Financial accounting follows generally accepted accounting principles (GAAP) and is not used for internal decision-making. One very important distinction between managerial and financial accounting is that a managerial accounting report is future-oriented and
addresses the financial needs of the company, while a financial accounting report is based strictly on historical, past financial performance. As financial accounting statements are used by many different people outside of an organization, financial accounting follows a set of standards that include what are called
‘generally accepted accounting principles' (GAAP). The Financial Accounting Standards Board (FASB) is a U.S.- based organization that develops these standards. While financial accounting specialists are, CPAs (Certified Public Accountants), many organizations prefer to hire CMAs (Certified Management
Accountants) to take care of internal financial records, as they are specifically trained in preparing reports regarding internal cost measures and accounting for managerial review. In order to pursue a career in financial accounting, one must complete an approved program of study to become a CPA, certified public
accountant. There are a number of schools that offer Associate degrees in accounting; however, some employers prefer to hire accounts who have completed a Bachelors degree in Accounting with additional coursework in business. All CPAs must pass a licensure exam to qualify to practice as a CPA. The U.S. Bureau
of Labor Statistics states that the job outlook for CPAs is excellent, with above-average job growth, owing to increasing numbers of businesses and "greater scrutiny of company finances." The history of financial accounting is more than just a story of money and numbers. It is the story of the world's evolution from
bartering and local trade to a true global economy. So much history's written records are in the form of accounting documents. They tell us what people ate, how monuments were created, and how people made their living over the millennium. Today, financial accounting makes possible the vast international trade and
economic growth of countries throughout the world. The very earliest accounting records date to 7500 BC, when cities in the Middle East traded coins made of clay for livestock, grains, and fabric. Papyrus scrolls dating from 3000 BC still survive to this day, showing financial and trade transactions from ancient Egypt,
including inventory of property owned by Pharaohs as well as detailed building records and payroll reports. It wasn't until the first century AD however, that the Greeks developed dome of the first banking systems, accounting records of which still exist. The birth of financial accounting as a respected profession can be
traced to the Italians during the Renaissance. Italian merchants during this time developed extensive trading routes across Europe, as well as regional banking centers, where funds and goods were carefully tracked using the first system of double-entry bookkeeping. This double-entry system is still the most commonly
used today. The most concrete milestone in the history of financial accounting came in 1494, when Italian businessman Luca Pacioli published the first accounting textbook, called "Summa.” This book detailed the double-entry bookkeeping system that was just coming into use during this period, and has led many to call
Paciolo "The Father of Accounting." During the 1930's, the United States government formed a Committee on Accounting Principles with the goal of standarding the accounting process for the purpose of income tax and financial reporting. The result was the creation and implementation of GAAP, or Generally Accepted
Accounting Principles. This "textbook" on the accounting process is still used throughout most of the Western world to standardize financial reporting. Today, financial accounting is one of the larger professions in the United States. The trade is dominated in the U.S. by the "Big 4" accounting firms, which include Deloitte,
Ernst & Young, KPMG, and Price Waterhouse Cooper. In addition, many smaller firms employ accountants who serve both corporations and individuals looking for help with taxes and accounting. These professionals also provide a stamp of validity for company financial records, giving reassurance to investors and
auditors. Most accountants today are required to be certified at the state or local level, and this is true throughout most of the financial world. Accounting has been called the language of business and is used in many different situations. Cost accounting is used to streamline manufacturing operations. Managerial
accounting is used to compile data necessary for sound management decisions. Financial accounting is used to report the financial result of a company’s operations. Public companies are required to report their results to the public while private companies report to their owners. In either case financial statements are
created and the results are analyzed. That process is financial accounting. Financial accounting is used to report the outcome of business operations in monetary form. To do this the accounting department uses financial accounting techniques to create an income statement. The income statement is also called the profit
and loss statement. As the name indicated it reports whether or not the company had a profit or a loss over a given period of time. Public companies report and publish their income statements with the Securities and Exchange Commission (SEC). Private companies perform the same procedures but they do not publish
the outcome. Financial accounting is also used to determine a companies financial position for a specific period in time. This process is repeated monthly, quarterly and annually. The accounting department creates a balance sheet which provides the financial position of the company at a given time. The balance sheet
contains the status of the companies asset, liability and equity accounts. This information is critical in determining liquidity, solvency and the future viability of the business continuing operations. Different businesses in different industries have varying monthly cash needs. However, using financial accounting, the
accounting department, has the ability to create cash flow statements. Used for managerial accounting as well, cash flow statements examined over a period of time can generate a history of cash fluctuations. This data can be used to report the company’s cash position and going concern theory. The going concern
theory is a test of whether a company can continue operations. Financial ratios are computed when the financial statements are created. These ratios tell an investor or manager how well positioned an organization is to continue operations. These ratios determine a company’s liquidity. Liquidity is the measure of a
company’s ability to pay their short term debt when it comes due. Solvency is the measure of how well a company will be able to meets its long term debt obligations. These ratios are critical in determining the health and long term vitality of a company since the financial statements only report for a certain period.
Decisions require information. Making a decision without a basis or intelligence on the subject matter is called gambling. All of the financial accounting tools mentioned here are used to make solid management decisions. Decisions on whether to borrow to cover cash needs, invest surplus cash and expand production or
possible the production line. This financial data is instrumental in these decisions. Financial reporting is required by all public US companies. This process is complex and time consuming. However, it is easier to explain. Quarterly and annually public companies report their results and publish their outcomes with the SEC,
mentioned earlier in this article. This is the most obvious use of financial accounting data. That's what the owner of this used book store told me this weekend. What the hell? What did finance ever do to you? | guess you don’t read personal finance blogs ;) Here’'s how the conversation went down (if you could call it that):
Me: “Hey how’s it going man, do you know where | can find your economics or finance section?’Book Store Owner: “Hah! We don’t have that here ... (walks away & starts mumbling) ... All financial books from the past 10 years should be burned.” Ummmm...thanks? | guess you're just gonna walk away and not help me,
okay | gotcha. Initially I just brushed it off and went about my business looking for other books instead, but the more | thought about it, the more curiosity got a hold of me. Was he just talking out of his ass? Did he say it cuz it was the “trendy” thing to do? Did he *ever* carry these books? Unfortunately he was long gone
by the time these questions started to bubble up. Instead, | am left posting about it and coming to my own assumptions. Here’s what | think. I think Mr. Store Owner got burned by the economy in some form or another, and he’s now bringing in much less than he used to. He probably also meant to say that all investing
books should be thrown out of the window, not financial ones. How could books promoting savings and proper money management possibly harm anyone? | can’t imagine anyone getting rid of The Richest Man in Babylon or The Millionaire Next Door on grounds of horrible advice. Obviously, | think he made a bad choice
of words. The average person may not have picked up on it (or cared for that matter), but | take it as an insult. You run a book store where people go to LEARN and give you money, not to hear you spout out conspiracy theories. The next time someone’s interested in buying a book from you, try helping them, not
patronizing them. Jay loves talking about money, collecting coins, blasting hip-hop, and hanging out with his three beautiful boys. You can check out all of his online projects at jmoney.biz. Thanks for reading the blog! financial accounting book pdf for bba 1st year. financial accounting book by reddy and murthy pdf
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